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1H'09 - helped along by weak A$

Opinion Data

Recommendation Hold
Risk Rating High
Current share price $0.32
12 month target price $0.34
DCF Valuation $0.73
Market capitalisation $11m

CPT Global (CGO) reported a 1H’09 NPAT of $1m.
Excluding a one-off tax charge, adjusted NPAT
was $1.3m, flat on pcp. This result was better
than expected.

Key points:

e Revenue was down 6% to $22m. Domestic
revenue contributed $16.2m with the remainder
from the international business where revenue
increased 16%, helped by a weak A$.

o EBITDA margins were flat on pcp at 9.2%.

e Net cash was -$0.4m at the half, and $0.8m in
late February.

e An interim dividend of 2.5cps (ff) was declared
representing a payout ratio of 88% (from 112% in
FY’08). We forecast a full year dividend of
4.9cps.

e The domestic forward order book currently
represents 63% of the full year target vs. 81% at
1H'08. We expect ongoing weakness in the
Australian business. The offshore business is
reportedly doing well with all major existing US &
UK contracts being renewed.

e FY’09F. We forecast NPAT of $2m. We expect
conditions to remain tough but manageable in
Australia. Risks include a lack of visibility on the
offshore risk reward pricing model and a
postponement of decision making on contract
starts.

Investment View. Hold

CGO is a well managed business with leverage to the
telco (40%) and financial services (33%) sectors. lts
services aim to reduce costs for IT departments,
which in the current climate is becoming increasingly
relevant. CGO’s earnings are somewhat defensive in
our view.

Our price target of $0.34/share is 6x’s FY'09F EBIT.

3 March 2009

Earnings Forecasts

Y/end June (A$m) 2007A 2008A  2009F  2010F
Revenue 41.4 445 447 43.9
EBITDA 4.6 29 3.3 3.5
EBIT 44 2.7 3.1 3.2
NPAT (adjusted) 3.0 1.6 2.0 21
EPS adj. (cps) 8.6 45 5.5 5.8
EPS Growth (%) 44% -48% 23% 5%
DPS (c) 7.8 5.0 4.9 5.2
Dividend Yield (%) 242% 156% 154% 16.2%
PE (x) 3.7 7.2 5.9 5.6
EV / EBITDA (x) 3.2 5.6 4.6 4.3
EV /EBIT (x) 3.3 6.2 5.0 4.6
Gearing (%) -5% -1% -4% -5%
EBIT Margin (%) 11% 6% 7% 7%
Interest Cover (x) na na na na
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PROFIT & LOSS ($m) KEY RATIOS
Y/E June 30 FY'07A FY'08A FY'09F FY'10F FY'11F Y/E June 30 FY'07A FY'08A FY'09F FY'10F FY'11F
Sales 41.4 44.5 44.7 43.9 45.0 EBIT Margin (%) 10.6% 6.0% 6.8% 7.3% 7.5%
EBITDA 4.6 29 33 35 3.6 NPAT Margin (%) 7.3% 3.6% 4.5% 4.8% 4.9%
Depn & Amort -0.2 -0.2 -0.2 -0.2 -0.2 ROE (%) yle 17% 10% 12% 13% 13%
EBIT 4.4 27 3.1 3.2 34 ROA (%) yle 19% 1% 13% 14% 14%
Net Interest 0.0 -0.1 0.0 0.0 0.0 ROIC (%) Av. 27% 16% 18% 20% 20%
Income tax expense -1.4 -0.9 -1.0 -1.1 -1.1 NTA per share ($) 0.22 0.20 0.20 0.21 0.22
PAT including OE! 3.0 1.6 2.0 21 22 Eff Tax Rate (%) 31% 37% 34% 34% 34%
Reported NPAT pre abs 3.0 1.6 20 21 22 Interest Cover (x) na na na na na
Adjusted NPAT 3.0 1.6 2.0 21 22 Net Gearing (%) -4.8% -0.8% -3.9% -5.1% -4.6%
BALANCE SHEET ($m) VALUATION PARAMETERS
Y/E June 30 FY'07A FY'08A FY'09F FY'10F FY'11F Y/E June 30 FY'07A FY'08A FY'09F FY'10F FY'11F
Cash 0.8 0.1 0.6 0.9 0.8 Adjusted EPS (c) 8.6 4.5 5.5 5.8 6.0
PP&E 0.5 0.5 0.8 1.2 1.6 Adjusted PE (x) 3.7 7.2 5.9 5.6 5.3
Debtors & Inventory 12.9 13.7 125 122 12.6 PER Rel - All Ind. Ex-Fin. -78% -48% -53% -51% 4%
Intangibles 9.8 9.8 9.8 9.8 9.8 PER Rel - Small Indust. -78% -48% -53% -51% 4%
Other assets 1.1 0.8 0.6 0.6 0.6 Enterprise Value ($m) 14.6 16.5 15.2 14.8 15.0
Total Assets 25.1 24.9 243 247 255 EV / EBITDA (x) 3.2 5.6 4.6 4.3 42
Borrow ings 0.0 0.0 0.0 0.0 0.0 EV /EBIT (x) 3.3 6.2 5.0 4.6 4.5
Trade Creditors 4.5 5.6 4.8 4.7 4.9 Price / NTA 1.4 1.6 1.6 1.5 1.5
Other Liabilities 29 25 29 3.1 33 DPS (cps) 7.8 5.0 4.9 52 5.1
Total Liabilities 7.4 8.1 7.7 7.8 8.2 Dividend Yield (%) 24.2% 15.6% 15.4% 16.2% 16.0%
NET ASSETS 17.7 16.8 16.6 16.9 173 Franking (%) 100% 100% 100% 100% 100%
OH and Pref Shares 0.0 0.0 0.0 0.0 0.0 Free Cash/ Share (c) 0.7 29 6.3 5.8 4.9
Shareholder Equity 17.7 16.8 16.6 16.9 173 Price / FCF PS (x) 46.1 11.1 5.1 55 6.5
CASHFLOW STATEMENT ($m) DCF VALUATION
Y/E June 30 FY'07A FY'08A FY'09F FY'10F FY'11F PV Forecast CF (08-12) 6.2 Risk Free Rate 6.0%
Operating EBITDA 5.0 29 3.3 35 3.6 PV Grow th CF (12-17) 9.4 Equity Risk Premium 6.0%
Interest & Tax Paid (1.4) (1.1) (1.0) (1.1) (1.1) PV Perpetuity 9.2 Equity Beta 1.3
Working Cap. (2.9) (0.5) 0.1 0.2) (0.3) Surplus Assets 0.0 Medium Term Grow th 5.0%
Operating CF 0.7 1.4 24 22 22 Total 248 D/(D+E) -1%
Maintenance Capex 0.5 0.3 0.3 0.4 0.4 Net cash less OEl -0.1 WACC 13.6%
Free Cashflow (FCF) 0.2 1.1 23 21 1.8 NPV ($m) 24.9 Terminal WACC 13.6%
Ord & Pref Dividends (2.3) (2.8) (1.8) (1.9) (1.9) NPV per diluted share $ 0.73 Terminal Grow th 3.0%
Expansion Capex 0.0 0.0 0.0 0.0 0.0
Net Other 0.1 0.0 0.0 0.0 0.0 WACC
Net Cashflow (2.0) (1.8) 0.5 0.2 (0.1) Term. Growth Rate 14.6% 13.6% 12.6% 11.6%
1.5% $ 064|% 069|838 075|8% 082
2.0% $ 065 | $ 070 | $ 077 | $ 0.84
2.5% $ 066/$ 071]|% 078|% 086
3.0% $ 067 [ $ 0.73 ] $ 079 | $ 0.88
5.0% $ 071]$ 078|% 083|$ 1.00
COMPOSITION ($m) GROWTH PROFILE (YoY)
Y/E June 30 FY'07A FY'08A FY'09F FY'10F FY'11F Y/E June 30 FY'07A FY'08A FY'09F FY'10F FY'11F
Australian sales 31.9 354 354 34.0 34.0 Sales ($m) 32% 8% 0% -2% 3%
Overseas sales 9.4 9.1 9.3 9.8 11.0 EBITDA ($m) 38% -36% 13% 5% 4%
Total sales 414 44.5 44.7 43.9 45.0 Adj. NPAT ($m) 46% -46% 25% 5% 4%
Adj.EPS (cps) 44% -48% 23% 5% 4%
DPS (cps) 29% -35% -2% 5% 1%
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Recommendation Criteria

Investment View

Austock Securities Investment View is based on an absolute 1-year total return equal to capital appreciation plus yield.

Hold
> 20% 20% - 5% <5%

A Speculative recommendation is when a company has limited experience from which to derive a fundamental investment view.

Risk Rating

Austock Securities Limited has a four tier Risk Rating System consisting of: Very High, High, Medium and Low. The Risk Rating is a
subjective rating based on: Management Track Record, Forecasting Risk, Industry Risk and Financial Risk including cash flow analysis.

Disclosure of Economic Interests

The views expressed in this research report accurately reflect the personal views of Maribel Quiza about the subject issuer and its
securities. No part of the analyst’'s compensation was, is or will be directly or indirectly related to any recommendation or view expressed
in this report.

In addition, Maribel Quiza certifies that none of the following persons holds an economic interest in the securities covered in this report or
other securities issued by the subject issuer which may influence the report:

e the author of this report;

* amember of the immediate family of the author of this report;

* Austock Securities Limited;

* an associate of Austock Securities Limited within the meaning of the Corporations Act.

Disclaimer/Disclosure

This publication has been prepared solely for the information of the particular person to whom it was supplied by Austock Securities
Limited (“Austock”) AFSL 244410. This publication contains general securities advice. In preparing the advice, Austock has not taken
into account the investment objectives, financial situation and particular needs of any particular person. Before making an investment
decision on the basis of this advice, you need to consider, with or without the assistance of a securities adviser, whether the advice in this
publication is appropriate in light of your particular investment needs, objectives and financial situation. Austock and its associates within
the meaning of the Corporations Act may hold securities in the companies referred to in this publication. Austock believes that the advice
and information herein is accurate and reliable, but no warranties of accuracy, reliability or completeness are given (except insofar as
liability under any statute cannot be excluded). No responsibility for any errors or omissions or any negligence is accepted by Austock or
any of its directors, employees or agents. This publication must not to be distributed to retail investors outside of Australia.

Disclosure of Corporate Involvement

Austock Securities Limited has not in the previous 12 months been involved in a publicly-announced transaction involving the payment of
a fee to Austock Securities Limited by the corporate issuer described in this report. Austock Securities does and seeks to do business
with companies covered in its research.

Austock Securities reports are available on Bloomberg, Reuters, FactSet, Capital IQ and www.austock.com
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